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Governments Gobble the Dollars 


The subject of spending, tax- 
es and inflation seems to be 
crowding even the perennial for- 
eign crises for front-page space. 
There is no doubt that the spend- 
ers in Washington are getting 
concerned. They have been hear- 
ing from the folks back home — 
and they are torn between two 
desires. One is to keep the pres- 
sure groups happy by keeping up 
the spending. The other is to 
mollify the great majority of Amer- 
icans who suffer from the effects 
of government spending and taxa- 
tion. The trouble is. the pressure 


groups usually manage to yell 
louder than the ordinary taxpayer 
who foots all the bills. 

The inflation caused by fan- 
tastic federal-government spend- 
ing has now begun to hit the 
states and cities. The result is 
that the cost of their services is 
skyrocketing. Since they, too, are 
governments, they have no place 
to turn for these increased costs 
except to the already hard-press-. 
ed taxpayer. The federal income 
tax takes a tremendous bite out 
of every dollar you earn. But in 
addition. there are other federal. 








state and local taxes — open or 
hidden — which eat away at your 
incomes. 

For instance, 
York City a package of cigarettes 
now costs 29 cents. The actual 
cost is 14 cents. That covers the 
cost of the raw tobacco and other 
materials, the cost of making the 
cigarettes, the cost of packaging 
and distribution, plus a profit for 
the tobacco companies. All that 
amounts to only 14 cents. And 
even here there are a number of 
hidden taxes which must be pass- 
ed on to the consumer. Then what 
makes the package of cigarettes 
cost 29 cents? Well, there’s eight 
cents for Uncle Sam, five cents 
for New York State and two cents 


here in New 


Inflation Hits Young 


Now I would like to give you 
a few examples which illustrate 
why people are becoming so 
troubled about taxes, spending 
and inflation. Here’s an actual 
case of a small businessman who 
decided to retire 20 years ago, 
when he was 65 years old. He 
had worked hard all his life, but 
he managed to save about $20,- 
000. Since he was a widower and 
had no children, he thought his 


bo 


for New York City — a total of 15 
cents. This means that every time 
a resident of New York City buys 
a pack of cigarettes he is paying 
out more for federal, state and 
local government than he is pay- 
ing for all the tobacco farmers, 
all the huge manufacturing plants, 
all the trucks and trains which 
transport the product, all the pa- 
per mills and packaging plants 
and everything else which goes 
into the production and distribu- 
tion of a package of cigarettes. 
The 


been 


economic system hasn’t yet 
invented — no matter how 
prosperous it may be — which 
can stand up forever under this 


sort of thing. 


and Old 


$20,000 would be sufficient to 
take care of him in a fairly de- 
cent manner for the rest of his 
life. He figured he could spend 
about $1200 a year. 

He had every right to expect 
this would be enough, because 
when he retired you could buy 
breakfast in a restaurant for 35 
cents. The same breakfast now 
costs $1.25. You could buy a new 


house for $8,000. It would cost 


wer 
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$20,000 today. You could buy a 
new car for around $800 and the 
gas to run it for 18 cents a gal- 
lon. The gas has more than doubl- 
ed in price — made up mostly of 
tax increases—and the car would 
cost over $2,000. So you 
can imagine what happened to 
this self-respecting gentleman’s 
retirement fund. Five years ago, 
all he had left out of his $20,000 
was $100 — and he had to apply 
for public relief. 

The inflation has dealt just 
as cruelly with young people and 
their children. The Chicago Trib- 


une has been running an excellent 


well 


series of articles on this whole 
subject of inflation. And it has 
been printing authentic examples 


of the effect of inflation on indi- 
vidual Americans and their fam- 
ilies. Here is one. 

A young couple bought a home 
in the Chicago area in 1940. They 
paid $9500 for it. They put in 
$5000 — all their savings 
plus a small inheritance. Three 
years later they had substantially 
reduced the mortgage, and made 
many improvements to the house. 
But at this point the young hus- 
band went into the armed serv- 
ices. By this time the couple had 
four young children. When it look- 
ed as though the husband would 
be stationed at a certain base, 
his wife and children felt they 
should join him. They sold their 
house for the same price they 
had paid for it. They put $5000 
into government postal savings. 
The rest they put in the bank, 
Then in 1946, with the husband 
finally out of the service, they 
returned to Chicago to pick up 
where they left off. But the house 
they sold for $9500 now cost 
$23,000. What was even worse, 
the $5000 they had entrusted to 
postal-savings was now worth 
less than half that amount in pur- 
chasing power. To this day, de- 
spite an above-average income, 
they have never been able tosave 
enough to buy a home for their 








growing family. 

But how much does all this 
mean to the spending politician 
and the big-labor boss? As you 
have probably noted, the bosses 
of the labor unions in the steel 
industry are demanding another 
wage hike. And of course, it is 
the union bosses who generally 
yell loudest for more government 
maybe they ought 
more, and talk to 


spending. But 
to get around 
some of their 
bers. That’s 


rank-and-file mem- 


what Mr. Samuel 


Lubell did for the Scripps-Howard 
Newspapers. And what did he 
discover? Five out of every six 
steelworkers to whom he talked 
said they were fed up with the 
vicious circle of wages, prices 
and taxes which follows every 
wage increase they get. Their 
general sentiment was: ‘‘Every- 
thing else goes up and you’re no 
better off.’’ It might be a good 
idea if they would tell that to the 
union bosses and their political 
sidekicks. 


Mr. Truman Slings Some Mud 


Meantime, former President 


Harry Truman — leading up to the, 


celebration of his 75th birthday — 
has been having himself a grand 
time with his usual pastime — 
flinging mud far and wide. He 
took occasion — at Columbia Uni- 
versity of all places — to put the 
late Senator Joe McCarthy in the 
same class as Hitler and Musso- 
lini. It seemed to me that Mr. 
Truman might have chosen some 
other time than the second anni- 
versary of the Senator’s death for 
these remarks. But then, Harry 
has never been famous for good 
taste. And maybe we can’t blame 
him too much. After all, Senator 


McCarthy literally took his life 
in his hands in exposing the 


‘agents and dupes in America of 


the late Joe Stalin — about whom 
Mr. Truman once remarked: ‘‘Per- 
sonally, I like old Joe.”’ 

Mr. Truman also went out of 
his way to smear the House Com- 
mittee on Un-American Activities. 
He said it was about the ‘“‘most 
un-American thing in the country 
today.”’ I’ 
speech-writers — are losing their 


m afraid Harry — or his 


originality. When this same House 
Un-American Activities Committee 
exposed Alger Hiss, while Mr. 
Truman was President, he de- 
clared the Committee 


‘*was even 


more un-American than the man 


they were investigating.’’ The 
man was Alger Hiss. 

Chairman Francis Walter of 
the House Committee invited 
Harry to come and tell the Com- 


mittee how it was un-American. 


Harry allowed as how he hadn’t 
the time now, but he would come 
one day and give the chairman a 
lesson in constitutional govern- 
ment. This from 
seized the steel industry when 


the man who 


he was President! 


—John T. Flynn 


Foregoing items covered in Mutual Network broadcast 5/10/59 





BOOK REVIEW 
Light in the Gloom 


THE ROOTS OF CAPITALISM 
by John Chamberlain, 222 pages. 
Van Nostrand, N.Y., $5.50. 

Economics has been called 
the dismal — or the gloomy — 
science. But after reading this 
intriguing study of the beginnings, 
growth and flowering of capital- 
ism, we can only conclude it is 
economists writing about econo- 
thics who give it its distasteful 
reputation. Mr. Chamberlain has 
had a long and successful jour- 
nalistic career — and he can 
write! It is our gain that he has 
turned his attention to a highly 
important subject, and given it 
light and interest. 

Not that economics cannot be 
made interesting, but unfortunate- 


ly, until Mr. Chamberlain came 
along, the task has been perform- 
ed mostly by propagandists of the 
Left — as witness the best-sell- 
erdom of Galbraith’s pie-in-the- 
sky treatise on ‘The Affluent 
Society.”’ Right here, we want to 
congratulate Mr. Chamberlain for 
writing openly, frankly and proud- 
ly of capitalism. It’s pretty near- 
ly time that Americans, practical- 
ly every one of whom is a capital- 
ist, quit apologizing for the sys- 
tem which helped keep us free 
and brought us the greatest 
abundance And this 
goes for the ‘“‘big”’ capitalists 
(too many of whom seem to feel 
they have to dilute their success 
with a dose of “‘liberalism’’) as 


on earth. 








’ capitalists. 


well as the “‘little’ 

This attitude of shamefaced 
apology may have been under- 
standable in days gone by, when 
capitalism was constantly being 
contrasted with a socialist dream. 
But as Mr. Chamberlain points 
out, socialism is no longer a 
dream. It has been tried and found 
Put the 


side and capitalism 


wanting. 
side by 
sé © 9? 
comes out very well indeed. 
What makes the present vol- 
such fascinating reading? 


two systems 


ume 
Mr. Chamberlain has given us the 
abstract ideas behind capitalism 
— freedom of choice, contract, 


property, limited government, 


competition and liberty —in terms 
of the lives and activities of the 
men who thought about, blueprint- 
ed, and put to practical use the 
system which is inseparable from 
true Americanism. There were the 
economic thinkers — from Adam 
Smith to Ludwig von Mises; the 
John 


Locke to James Madison; the in- 


political architects from 


ventors and doers like Henry 
Ford, Eli Whitney and James Watt. 

They all parade across Mr. 
Chamberlain’s pages, and the end 
result is the story of a way of 
life in which every American has 
a stake. 


—Rosalie Gordon 


Admirable Advertising 


(The following is reprinted from an advertisement by Warner & Swasey 
Company, Cleveland, Ohio, manufacturers of machine tools). 


How much federal aid did the 
Pilgrims get? They were in a De- 
pressed Area. No one guaranteed 
them high prices for anything. 
Their 
were 
Security they did their own sav- 


only roads and schools 
built by themselves. For 


ing, or starved. 

All they had was Character. 
All they did was Work. All they 
wanted was Self Respect. 

The sum total of those three 


traits became America. 

But what’s going to be the 
sum of the traits you see today — 
the traits of character, or, rather, 
lack of it, that demand more mon- 
ey for less work, put security 
above self-respect, pamper self- 
pitying criminals instead of pun- 
ishing them, give away resources 
we desperately need ourselves, 
listen to weaklings that want 
government to take care of them 





oe 
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when they should take care of 
themselves. 

Long years of early-American 
self-respect and hard work built 


The Red Giant Is Not 


**Once again the hucksters of 
hypocrisy in the worldwide com- 
munist apparatus are echoing for 
the peoples of the free world the 
siren song of ‘peace and coexist- 
ence.” The leaders of domestic 
communism in the United States, 
joined by duped or unthinking 
sympathizers, are loudly singing 
falsetto choruses of ‘let’s be 
friendly’ tunes... 

**To an alarming and shame- 
ful degree, the present apathy of 
many Americans to the communist 
threat gives mute testimony to 
the success of this deceitful Red 
plot. Enjoying the liberty and 
plenty of America, these people 
seem unable or unwilling to learn 
from the plight of the enslaved 


NI 


America, but the traits you see 
today can destroy it, in half the 
time. 


Asleep 
millions in Red-conquered coun- 
tries... 

**An evaluation of the current 
communist programs in the United 
States reveals definite long-range 
plans for expansion on the Ameri- 
can scene ... The Red giantin 
America is not asleep, For the 
preservation of our traditional 
freedoms and for the welfare of 
our nation, the citizens of Amer- 
ica cannot afford to relax the 
vigilance which is the price of 
liberty. The threat of domestic 
communism within our borders is 
real. Communism can conquer a 
nation not only through attack but 
also through attrition — the grad- 
ual chipping away at the historic 
rights and freedoms of the people.” 


—J. Edgar Hoover in the FBI Law Enforcement Bulletin 
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